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- ChamEagne, Rick

From: Hoadley, Frank

Sent: Wednesday, January 08, 2003 4:27 PM
To: , Champagne, Rick

Subiject: FW:

Rick -

Here is an e-mail and attachment from bond counsel on this topic. Please draft their comments as closely as you can into
bill form. | believe this is a better approach than hitting all the individual statute sections that the previous draft was doing.
Draft this as stand-alone legislation for the time being. .

Thanks.

Frank Hoadley

Proposed
wgislation for SWAPT

From: Hoadley, Frank .
Sent: Monday, December 16, 2002 3:20 PM
To: Champagne, Rick

Subject: FW:

Rick -

After some more discussion with Foley today, | want to take a different tack on this draft. Please hold off for a few days on -
additional drafting instructions.

Frank

From: Hoadley, Frank

Sent: Monday, December 16, 2002 9:16 AM
To: Champagne, Rick

Subject: RE:

I do not have policy guidance on this yet. Separate bill (my recommendation) or budget bill.

Frank

From: Champagne, Rick

Sent: Friday, December 13, 2002 10:58 AM
To: Hoadley, Frank

Subiject: :

Frank:

Do you want me to draft the interest rate exchange agreement draft in budgét bill format?

Rick Champagne

Senior Staff Counsel

Legal Section

Wisconsin Legislative Reference Bureau



100 N. Hamilton St.

P.O. Box 2037

Madison, WI. 53701-2037
(608) 266-9930

FAX (608) 264-6948

rick.champagne @legis.state.wi.us




- Chameagne, Rick

From: Groethe, Reed [reed.groethe @foleylaw.com]
Sent: Monday, December 30, 2002 11:20 AM

To: , Hoadley, Frank

Cc: ~ Kiots, Cynthia M.

Subject: Proposed Legislation for SWAPTION

Frank: In response to your request for a simpler approach for the swaption
legislation, Cindy and I have prepared a draft amendment of Section 18.06 (8).
Indirectly the amendment affects Subchapters II and III, as well as the related
appropriations under Chapter 20.

The reference to the "timing of any transfer of funds" is meant to allow the
Building Commission to keep the 15/45 day requirement of Section 18.09 (5)
from applying. As we've discussed, the timing requirement no longer serves a
good purpose and can create problems in connection with refundings. A bill to

provide authority for swaptions might present a good opportunity to amend
Section 18.09 (5) as weII..

Insert.DOCx



(a) At the time of contracting for the public debt and at any time thereafter so long as the public
debt is outstanding, the commission may enter into agreements and ancillary arrangements
relating to the public debt, including liquidity facilities, remarketing or dealer agreements, letter
of credit agreements, insurance policies, guaranty agreements, reimbursement agreements,
indexing agreements, or interest exchange agreements. At the time of contractin g for such
agreement or ancillary arrangement, the commission shall determine:

1. for any payments to be received with respect to such agreement or ancillary
arrangement, the fund into which such payment shall be deposited; and

2. for any payment to be made with respect to such agreement or ancillary
~ arrangement, the source from which such payment shall be made and the timing

of any transfer of funds. The source may be any fund established with respect to
the related public debt or any appropriation for debt service or issuance expenses
made with respect to the related public debt. If the full faith, credit and taxing
power of this state have been pledged for the payment of the related public debt
and if the commission designates a sum-sufficient appropriation for the payment
to be made with respect to such agreement or ancillary arran gement, the
commission may pledge the full faith, credit and taxing power of this state for the
payment to be made with respect to such agreement or ancillary arrangement.
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Analysis by the Legislative Reference Bureau

STATE GOVERNMEW o
STATE FINANCE

Currently, the building commission may enter Anto agrdements and ancillary
arrangements relating to public debt. This bill provides thatjat the time of entering
into the agreements or ancillary arrangements,%he ommission must determine the 4
fund into which payments will be deposited, the sourice from which payments will be
made, and the timing of any transfer of funds. In addition, the bill provides that{if
the full faith, cre‘ait, an‘d/taxing power of tho state been pledged for the payment A
of certain public debt and if the commission designates a sumdsufficient
appropriation for the payment to be made with respect to an agreement or ancillary
arrangement, the commission may pledge the full faith, credit, and taxing power of
this state for the payment to be made with respect to the agreement or ancillary
arrangement.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTION 1. 18.06 (8) (a) of the statutes is renumbered 18.06 (8) (a) (intro.) and

amended to read:

18.06 (8) (a) (intro.) The At the time of contracting public debt and at any time
thereafter while the public debt is outstanding, the commission may enter into
agreements and ancillary arrangements for relating to the public debt, including

liquidity facilities; remarketing or dealer agreements, letter of credit agreements,
insurance policies, guaranty agreements, reimbursement agreements, indexing

agreements, or interest exchange agreements. At the time of contracting for any

p CoMmssion
ch agreement or ancillary arrangement, thelshall determine all of the following:

SECTION 2. 18.06 (8) ‘(a) 1. of the statutes is created to read:

18.06 (8) (a) 1. For any payment to be received with respect to the agreement
or ancillary arrangement, the fund into which the payment will be deposited.

SECTION 3. 18.06 (8) (a) 2. of the statutes is created to read:

18.06 (8) (a) 2. For any payment to be made with réspect to the agreement or
ancillary arrangement, the source from which the payment will be made and the
timing of any transfer of funds. For the purpose of this subdivision, the source may
be any fund established with respect to the related public debt or any appropriation
for debt service or issuance expenses made with respect to the related public debt.
If the full faith, credit, and taxing power of the state have been pledged for the
payment of the related public debt and if the commission designates a smnm
appropriation for the payment to be made with respect to the agreement or ancillary

arrangement; the commission may pledge the full faith, credit, and taxing power of

®
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SECTION 3

the state for the payment to be made with respect to the agreement or ancillary
arrangement.

History: 1977 c. 317; 1979 c. 107; 1981 c. 336; 1983 a. 368; 1985 a. 6; 1987 a. 27; 1989 a. 31, 46, 68, 366; 1991 a. 39, 221; 1993 a. 16; 1995 a. 27,1997 a. 27.
’ (END)
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Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

STATE FINANCE

Currently, the Building Commission may enter into agreements and ancillary
arrangements relating to public debt. This bill provides that, at the time of enterin.
into the agreements or ancillary arrangements, the commission must determine the
fund into which payments will be deposited, the source from which payments will be
made, and the timing of any transfer of funds. In addition, the bill provides that, if
the full faith, credit, and taxing power of the state have been pledged for the payment
of certain public debt and if the commission designates a sum sufficient
appropriation for the payment to be made with respect to an agreement or ancillary
arrangement, the commission may pledge the full faith, credit, and taxing power of
this state for the payment to be made with respect to the agreement or ancillary
arrangement.

For further information see the state fiscal estimate, which will be printed as

~ an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTION 1. 18.06 (8) (a) of the statutes is renumbered 18.06 (8) (a) (intro.) and

amended to read:

18.06 (8) (a) (intro.) The At the time of contracting public debt and at any time

thereafter while the public debt is outstanding, the commission may enter into

agreements and ancillary arrangements for relating to the public debt, including
liquidity facilities, remarketing or .dealer agreements, letter of credit agreements,
insurance policiés, guaranty agreements, reimbursement agreements, indexing
agreements, or interest exchange agreements. At the time of contracting for any

such agreement or ancill arrangement, the commission shall determine all of the

followin% 2 '\-FO\P.P licable

SECTION.2. 18.06 (8) (a) 1. of the statutes is created to read:

18.06 (8) (a) 1. For any payment to be received with respect to the agreement
or ancillary arrangement, the fund into which the payment will bé deposited.

SECTION 3. 18.06 (8) (a) 2. of the statutes is created to read:

18.06 (8) (a) 2. For any payment to be made with respect to the agreement or
ancillary arrangement, the source from which the payment will be made and the
timing of any transfer of funds. For the purpose of this subdivision, the source may
bé any fund established with respect to the related public debt or any appropriation
for debt service or issuance expenses made with respect to the related public debt.
If the full faith, credit, and taxing power of the state have been pledged for the
payment of the related public debt and if the commission designates a sum sufficient
appropriation for the payment to be made with respect to the agreement or ancillary

arrangement, the commission may pledge the full faith, credit, and taxing power of
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SECTION 3

the state for the payment to be made with respect to the agreement or ancillary

arrangement.

(END)
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SECTION 1

SEcTION 1. 18.06 (8) (a) of the statutes is renumbered 18.06 (8) (a) (intro.) and
amended to read:

18.06 (8) (a) (intro.) The At the time of contracting public debt and at any time

thereafter while the public debt is outstanding. the commission may enter into

agreements and ancillary arrangements for relating to the public debt, including

liquidity facilities, remarketing or dealer agreements, letter of credit agreements,

insurance policies, guaranty agreements, reimbursement agreements, indexing

agreements, or interest exchange agreements. At the time of contracting for any

SECTION 2. 18.06 (8) (a) 1. of the statutes is created to read:

18.06 (8) (a) 1. For any payment to be received with respect to the agreement
- whether

SECTION 3. 18.06 (8) (a) 2. of the statutes is created to read:

18.06 (8) (a) 2. For any payment to be made with respect to the agreement or

ancillary arrangement,jthe source from which the payment will b/made/and th

timing of any transfer (7 funds.@' the purpose of this subc—i—wl;ln the source may

be'a’my fund establishgd with respect to the related public debyor any appropriation

for debt service orAssuance expenses made with respect tg/the related public debt.

arrangement, the commission may pledge the full faith, credit, and taxing power of
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arrangement.

(END)



State of Wisconsin

2003 - 2004 LEGISLATURE LRB-14082" 4
RAC:kmg:rs

KmE—

For 2003-05 BUDGET — NoT READY FOR INTRODUCTION

7 ond whetto, 2
poq mant wi il lee

DOA:......Hoadley — Interest rate swaps and swaptions

)

Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

STATE FINANCE

Currently, the Building Commission may enter into agreements and ancillary
ents relating to public debt. This bill provides that, at the time of entering _
into the agkreements or anc1llary arrangements, the commission must determine, §f
applicable, ayments will be deposited, The source from which
payments will be made, and the timing of any transfer of funds. In addition, the bill
provides that, if the full faith, credit, and taxing power of the state have been pledged
for the payment-ef certain public debt and if the commissien—desipnates a sam
sufficient appropriation for the-payment-to-be made with respect to an agreement or
ancillary arrangement, thecoimmission may ptedge-the full faith, credit, and taxing
power of thisstate for the payment to be made with respect tTothe-agreement or
ancillary arrangement. [~ ~_

For further information see the state fiscal estimate, which Wlll be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTION 1. 18.06 (8) (a) of the statutes is renumbered 18.06 (8) (a) (intro.) and

amended to read:

18.06 (8) (a) (intro.) The At the time of contracting public debt and at any time

thereafter while the public debt is outstanding, the commission may enter into

W
ot of v/

7

agreements and ancillary arrangements for relating to the public debt, including
liquidity facilities, remarketing or dealer agreements, letter of credit agreements,
insurance policies, guaranty agreements, reimbursement agreements, indexing
agreements, or interest exchange agreements. At the time of contracting for any

such agreement or ancillary arrangement, the commission shall determine all of the

following, if applicable:
SECTION 2. 18.06 (8) (a) 1. of the statutes is created to read:

18.06 (8) (a) 1. For any payment to be received with respect to the agreement

P"W)j- .)cvmvylMGIW/ d”“"“é’a
Corpdragpat pyo bpiimss pus

SECTION 3. 18.06 (8) (a) 2. of the statutes is created to read:

18.06 (8) (a) 2. For any payment to be made with respect to the agreement or
ancillary arrangement, the-sowcce fronrwhich-+he paymermtwillbeunade

for debt serv

If the full faith, credit, and t ate have been pledged for the

and if the co
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(END)
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Analysis by the Legislative Reference Bureau
STATE GOVE NT

STATE FINANCE

Currently, the Building Commission may enter into agreements and ancillary
arrangements relating to public debt. This bill provides that, at the time of entering
into the agreements or ancillary arrangements\the commission must determine, if
applicable, whether the payment will be deposited into, and whether the payment
will be made from, the bond security and redemption fund or the capital
improvement fund.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 18.06 (8) (a) of the statutes is renumbered 18.06 (8) (a
| oY 1N ARTIC P of,

and

amended to read:

18.06 (8) (a) (intro.) The At the time of|lcontracting public debt and at anv time

ot kW N

thereafter while the public debt is outstanding, the commission may enter into
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SECTION 1

agreements and ancillary arrangements for relating to the public debt, including
liquidity facilities, remarketing or dealer agreements, letter of credit agreements,

insurance policies, guaranty agreements, reimbursement agreements, indexing

agreements, or interest exchange agreements. At the time offcontracting for any

such agreement or ancillary arrangement, the commission shall determine all of the
following, if applicable:

SECTION 2. 18.06 (8) (a) 1. of the statutes is created to read:

18.06 (8) (a) 1. For any payment to be received with respect to the agreement
or ancillary arrangement, whether the payment will be deposited into the bond
security and redemption fund or the capital improvement fund.

SECTION 3. 18.06 (8) (a) 2. of the statutes is created to read:

18.06 (8) (a) 2. For any payment to be made with respect to the agreement or
ancillary arrangement, whether the payment will be made from the bond security
and redemption fund or the capital improvement fund and the timing of any transfer

of funds.

(END)
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FOR 2003-05 BUDGET -- NOT READY FOR INTRODUCTION

AN AcT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
STATE GOVERNMENT
STATE FINANCE
Currently, the Building Commission may enter into agreements and ancillary
arrangements relating to public debt. This bill provides that, at the time of entering
into the agreements or ancillary arrangements, or in anticipation thereof, the
commission must determine, if applicable, whether the payment will be deposited

into, and whether the payment will be made from, the bond security and redemption
fund or the capital improvement fund.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 18.06 (8) (a) of the statutes is renumbered 18.06 (8) (a) (intro.) and

amended to read:
18.06 (8) (a) (intro.) The At the time of. or in anticipation of. contracting public

debt is outstanding, the commission
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SECTION 1

may enter into agreements and ancillary arrangements for relating to the public

debt, including liqixidity facilities, re

marketing or dealer agreements, letter of credit

agreements, insurance policies, guaranty agreements, reimbursement agreements, .

indexing agreements, or interest exchange agreements.

At the time Qféég inS

ion 11 in h in

SECTION 2. 18.06 (8) (a) 1. of the statutes is created to read:

18.06 (8) (a) 1. For any payment to be received with respect to the agreement

or ancillary arrangement, whether

the payment will be deposited into the bond

security and redemption fund or the capital improvement fund.

SECTION 3. 18.06 (8) (é) 2. of the statutes is created to read:

18.06 (8) (a) 2. For any payment to be made with respect to the agreement or

ancillary arrangement, whether the payment will be made from the bond security

and redemption fund or the capital improvement fund and the timing of any transfer

of funds.

(cloesn belong here s i+ dve

(END)
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Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

STATE FINANCE

Currently, the Building Commission may enter into agreements and ancillary
arrangements relating to public debt. This bill provides that, at the time of entering
into the agreements or ancillary arrangements, or in anticipation thereof, the
commission must determine, if applicable, whether the payment will be deposited
into, and whether the payment will be made from, the bond security and redemption
fund or the capital improvement fund.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. '

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 18.06 (8) (a) of the statutes is renumbered 18.06 (8) (a) (intro.) and

amended to read:

18.06 (8) (a) (intro.) The At the time of, or in anticipation of, contracting public

debt and at any time thereafter while the public debt is outstanding, the commission
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SECTION 1
may enter into agreements and ancillary arrangements for relating to the public
debt, including liquidity facilities, remarketing or dealer agreements, letter of credit
agreements, insurance policies, guaranty agreements, reimbursement agreements,

indexing agreements, or interest exchange agreements. At the time of orzinm

) contracting for any such agreement or ancillary arrangement, the
commission shall determine all of the following, if applicable:

SECTION 2. 18.06 (8) (a) 1. of the statutes is created to read:

18.06 (8) (a) 1. For any payment to be received with respect to the agreement
or ancillary arrangement, whether the payment will be deposited into the bond
security and redemption fund or the capital improvement fund.

SECTION 3. 18.06 (8) (a) 2. of the statutes is created to read:

18.06 (8) (a) 2. For any payment to be made with respect to the agreement or
ancillary arrangement, whether the payment will be made from the bond security
and redemption fund or the capital improvement fund and the timing of any transfer

of funds.

(END)
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AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

STATE FINANCE

Currently, the Building Commission may enter into agreements and ancillary
arrangements relating to public debt. This bill provides that, at the time of entering
into the agreements or ancillary arrangements, or in anticipation thereof, the
commission must determine, if applicable, whether the payment will be deposited
into, and whether the payment will be made from, the bond security and redemption
fund or the capital improvement fund.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 18.06 (8) (a) of the statutes is renumbered 18.06 (8) (a) (intro.) and

amended to read:

18.06 (8) (a) (intro.) The At the time of, or in anticipation of, contracting public

debt and at any time thereafter while the public debt is outstanding, the commission
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SECTION 1
may enter into agreements and ancillary arrangements for relating to the public
debt, including liquidity facilities, remarketing or dealer agreements, letter of credit
agreements, insurance policies, guaranty agreements, reimbursement agreements,
indexing agreements, or interest exchange agreements. At the time of contracting

for any such agreement or ancillary arrangement, the commission shall determine
all of the following, if applicable:

SECTION 2. 18.06 (8) (a) 1. of the statutes is created to read:

18.06 (8) (a) 1. For any payment to be received with respect to the agreement
or ancillary arrangement, whether the payment will be deposited into the bond
security and redemption fund or the capital improvement fund.

SECTION 3. 18.06 (8) (a) 2. of the statutes is created to read:

18.06 (8) (a) 2. For any payment to be made with respect to the agreement or
ancillary arrangement, whether the payment will be made from the bond security
and redemption fund or the capital improvement fund and the timing of any transfer

of funds.

(END)



